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1. OFFICIAL DAILY EL MOUDJAHID CARRIES BRIEF REPORT AUG. 20 
OF MAJOR OIL BARTER DEAL CONCLUDED BETWEEN TWO ALGERIAN 
NATIONAL CORPORATIONS AND VOLVO OF SWEDEN. ACCORDING TO 
REPORT, SONACOME SIGNED CONTRACT AUG. 14 WITH VOLVO FOR 
SALE OF INDUSTRIAL VEHICLES. A PARALLEL CONTRACT WAS 
SIGNED ON SAME DATE BETWEEN VOLVO AND SONATRACH FOR PURCHASE 
OF 370,000 TONS OF ALGERIAN CRUDE OIL. 

2.SWEDISH EMBASSY SOURCE ADDED THAT CONTRACT WAS FOR 
PURCHASE OF 1,200 TRUCKS, VALUED AT APPROXIMATELY 
$35 MILLION. ONE OF STICKING POINTS ON DEAL, ACCORDING TO 
SOURCE, WAS ALGERIAN INSISTENCE THAT OIL NOT BE SOLD BY 
VOLVO ON SPOT MARKET, AND VOLVO FINALLY AGREED THAT OIL 
WOULD BE USED WITHIN SWEDEN. THIS APPARENTLY WILL CAUSE 
SOME STORAGE PROBLEMS FOR SWEDES, BUT ACCORDING SOURCE, 
LAID-UP TANKERS WILL PROBABLY BE USED AS TEMPORARY STORAGE 
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DELIVER OIL. 

3. RECENT VOLVO DEAL FITS INCREASINGLY CLEAR PATTERN 
OF ALGERIAN WILLINGNESS TO ENGAGE IN BARTER DEALS. REFTEL REPORTS 
MAJOR U.S. BARTER DEAL UNDER NEGOTIATION AT PRESENT AND 
OTHER SUCH DEALS EMBASSY HAS LEARNED OF. AS BACKGROUND 
TO THESE DEALS, EMBASSY INFORMED THAT AS WORLD DEMAND 
FELL OFF IN 1974, ALGERIANS REDUCED OIL PRODUCTION. 

DURING WINTER MONTHS (1974-75), DIVISION OF SONATRACH IN 
CHARGE OF CONSERVATION TOOK OPPORTUNITY OF REDUCED 
PRODUCTION LEVEL TO SHUT-IN NUMBER OF WELLS AS PART OF 
PROGRAM TO MAINTAIN MORE EFFECTIVELY PRESSURE IN OIL 
FIELDS. CONCEPT OF BARTHER DEALS, HOWEVER, BEGAN TO TAKE 
HOLD IN SPRING, AND BY EARLY MAY SONATRACH HAD GIVEN 
ORDERS FOR RESUMPTION MAXIMUM OIL PRODUCTION. ACCORDING 
TO FRENCH PETROLEUM ATTACHE, ABOUT ONE-SIXTH OF ALGERIAN 
PRODUCTION IN JUNE AS SOLD UNDER BARTER DEALS.PARKER 
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